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Dear Sir or Madam .b. 

We haire considered your applicatim for recognition of exem~tion undcr ?, 
sect ion 501  (c) (6) cf the  ~ i t e k n a l  Re:renas Cede. 

Inforwation submittcxi sho;?s that you were organized a s  a nonprof i t  
orgssizatian f o r  t h e  purpose  of conduct ing  promotional acrivitien for  the  
m,utuaX interest and dcvslopmont of lessees of *** ***** *****  ******  
******** *************** and development of cominunj.ty *******  acd 
c o n r a r n s .  

' 8  

You are a nenberfihip organization. There arc *******  merchants in thz 
shopping center, a l l  of whom are marnbers. !~ismbership bacomes ef,tectivti 
upon tho  commencement cf business opcrations. I f ~ m b e r s  pay an assessment 
f ee .  Tt,e fee is determined by assessing * * * * *  cents per square foct per 
year to stores af ****** ******** square feet. Larger storcs are  a s s e s z e d  
proportlsnatcly less per square f o o t .  

Ycur activities consist of ad~srtising cn billboards arid in'netrsgapc-rs. 
You ccnduct; pronot iona l  csmpaians a t  t h e  shopping coater t o  s t t r a c t  
?ustowars such as ******* ****** ****** ****** * ****** *********  ***** ,  and an 
******* ******* *** v, a t c  . * 
Your income is derived frcm membership asssssaants, and ta  3 losscr dsqrez 
int e r a s t  i u c o i a ~  . Your expenditures are f o r  promotion, a d 7 ~ r t  is i.rtg, and 
mscageaent fees primzrily. Yau also have  minimai exgcndirurcs .for lzgaL 
and accoun t iog  s~rv ica i ; .  utilities, a r ~ d  cffice expenses. 

SecEian 50i(c) (Gj or^ the CoSa urocides  for t h e  ilxeinptian ijf b u s i u ~ s s  
l ~ a g u e s .  chambers of commerce. r5al  e s t a t e  boards ,  boards of t r a d e ,  and 
professional fcotball leagues, vhich a x  cot  crganizsd f a r  profit and no 
p a r t  of tho ne t  earninas ct which inure to the banefit of any ~ r i ~ a t e  
shareholder or indiridual. 

Section 1.502(c) ( G ! - 1  of tfis Income Tax R e g l ~ l a t i o n s  d e f i n e s  a b u a i a ~ s s  
l e a g u e  as an asscciation of psrscns  haying  some common busiricss interest 
t b ~  purpose a? which is t o  promote such interast. T h i s  sect ion also 
prcv ides  t h a t  a b u s i n s s s  leagua exelapt unde, 5Cl(c)  ( 6 )  is "of t h ~  same 
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fic2i:erru-: R u l i n g  '7.3-41.1, l:?',':t.-:' C . E .  130 . . i s i : u s s ~ ~  ti,; ~. l~ar.o~:t ,e l - i$t~.zs  ?:i 
s'rganizat-icns c:-ewpt i i \~di?r 5131 i c )  i C . 1  . stricilbcr t t s t  an  c r . q a n i = r r t i . ~ ~ n  c~; i : f ; iny  
c:xawpticfi  un.f+r: t h i s  s<:!:tjoji 3:; t:l!aaf::~l- oj: .:,r;rr~mi-~.::;: c;r boa]":$ sf tr:ar:c 
m u s t  ke c;r'a ~tt\:.;$i3 n f f r j r h s  arc  dir;:;:t;d r t t  prca1aEi1-13 ttka zamman i . l ! t zrc?ts  ( ~ f !  
a l l  of t!:? c:.i;:,;jerc.i.al el:tert;ricc:i i i !  :: crivrr! trs 'fc ramauili ty co~apr i s i n q  a 
];rc.ad s~grochnt >:>f r h o  p o C l i z  slkcb as rt c i t :y  or si!;iil>r. g . ; :~: :ra&.ls . i ,  .?r 
politital area. .I, hi.>:;ine:::~: 'le.2gt1e :or trada a:;cociimticj> i!; s i r ~ i l a i :  1.2. ;a 
,:h~k.er ~f cclmerrc, but  S Q ~ - - - . ; Z  tire col:i\n<n busin~rss  i n toces t s  o f  t h c s c  ].XI 1 

. . s i n i l i +  f l n o  oi buginc>:s, ar s f  c l n s e l y  r a l a t e d  liries cf b u s i n e s s .  Ir l  
e i t h e r  ~35.2 weinbarship i.s -.-~.~~.int;r~~- , anr~d :;+!I t:; 311 .b\~sinessnti:.a irr ti4.o 
c ~ w ~ u a i t - y ,  i n  trtc ca%e c . 1  a ci1aintt3i. :..f ccrir!tn~i+c~: irr ? ) P ; ~ T <  i-,f trade.  ':r t .2 

311 i.r: t h e  lin+ C1.r .lines o t  bu.sia,:cs s h a r i n g  tha  cc?cflnon ! :uo i t~es s  in t . e ror j t  
th:; .:ss.; GI: -7 ~ U C , ~ Y , B S S  ~ . C ~ ! J I . \ . ? .  G 2 n e f j . t ~  12-3 r~:',t l i ~ : j f . e d  f iC: ttie 

i r~ .~mk,sr : ;k i f .  



Yo2.t: acti::?.r3.sr. sr: d i r e . r t a d  s o l e l y  t o  prorn^ti.ng rhe bu::int::js and economic 
in1:2z'cs!. 0 2  YG!(_' : i : ~ i ? b ~ ~ $ ! > i p ,  110t ~ 1 1 1  industry. 

i ; ~  . thcreFors h019 t h a t  yo3 Lack t h e  a s s c n t i ? l  c h a ~ : . ~ c r c r i . s i  icc: cf I chamht:~: 
ol. coinl:!lerce. boar? of t r a d e ,  aridlor b t ~ s i n e s s  I cacjuo . Accordingly, yo11 do 
r.at incat thc c u s t  of: t h e  s t a t u t e  and do not qua;j.fy for. ni:c;;rn,pl-,ion u-i>.dor 
s o c t i o n  503(sj i 6 !  cf t h e  Code. 

Until yotl have e c t a b l i s l l e d  311 oxen~gt  s t a t u s . .  ~ C U  irre irot r e l i ~ c a d  of. thc  
reyuirenants f c r  f i l i n g  federal incsne  t2x  r o t u r n s .  

I f  you do cr~t a c c ~ p t  our  f i n d : i n y s ,  Tie recommend t l iak you raqlisst a 
co~lerar ica  w i t h  a 31e!rtbsr cf 01.17: Kegionnl O f f  ?f:e :.of Irppcr.sls. 'four raquerrt 
f o r  a conferance should include a writtun appoal g i v i n g  the  f ac t s ,  law and 
any othar In fo r sz t ion  t o  s~tppart  your position as explainer1 in the enc1oa:sd 
P2blicatlgn 892. You ? r i l l  t,hen bo .contnct'ed to arrrpngs n dtte for a 
conference. The confoxance may be hcLd at  ths Zbgional Office or, i f  you 
raquest,  tt m y  antually s u n v a ~ i ~ n t  District Office. If  HR d 0  not hear 
Prom you r.rithirt 30 dzys of t he  date  cf  t h i s  l e t t o r ,  t h i s  detersninat ior~ w i l l  
beceee f lsai  . 


